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INDEPENDENT AUDITOR'’S REPORT
TO THE MEMBERS NAGAUR MUKUNDGARH HIGHWAYS PRIVATE LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NagaurMukundgarh Highways
Private Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

1. The Company’s management and Board of Directors are responsible for the matters stated
in Section 134 (5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards specified in the Companies (Indian
Accounting Standards) Rules, 2015 {as amended) under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these Standalone Ind AS Financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical




requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of thelnd AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

5.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March,
2018, and its profit, total comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

6.

As required by the Companies (Auditor’s Report) Order 2016 (“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, and on
the basis of such checks of the books and records of the company as we considered
appropriate and according to the information and explanations given to us, we give in
Annexure - “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act




e. On the basis of the written representations received from the directors as on 31st March,
2018taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectiveness of such controls, we give our separate report
in "Annexure - B",

g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would have a material
impact its financial position;

ii)  Based upon the assessment made by the company, there are no material foreseeable
losses on its long term contracts that may require any provisioning;

iii) In view of there being no amounts required to be transferred to the Investor
Education and Protection Fund for the year under audit the reporting under this
clause is not applicable;

For JLN US & Company
Chartered Accountants
FR 1543W

7.
CA Mahd¢sh Menaria
Partner
M No. 400828

Udaipur, May 22,2018



Annexure - A to the Independent Auditors Report
Retferred to in para 7 of our report of even date, to the members of NagaurMukundgarh Highways
Private Limited for the year ended March 31,2018

i)

iii)

vi)

vii)

vii)

(a) The company is maintaining proper records showing full particulars, including quantitative
details and situation with respect to its fixed assets

(b) The there are no fixed assets of the company as verified hy the management during the year.

(c) According to the information and explanations provided to us, there are no immovable
properties included in the fixed assets of the company and accordingly the reporting
requirements under sub clause (c) of clause (i) of paragraph 3 of the order are not
applicable..

In our opinion, and according to the information and explanations given to us, the company has
sub-contracted the entire construction / operation related activities and therefore does not carry
any inventories. Hence, the reporting requirements under clause (ii) of paragraph 3 of the order
are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a),(b) and
(c) of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no loans,
investiments, guarantees and securities granted in respect of which provisions of section 185 and
186 of the Act are applicable and hence the reporting requirements under clause (iv) of
paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits during the period under audit. Consequently, the directives issued by
Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the rules framed
thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-section
(1) of section 148 of the Act for the company. We have broadly reviewed such records and are of
the opinion that prima-facie, the prescribed records have been made and maintained. We have
not, however, made a detailed examination of the records with a view to determine whether they
are accurate or complete.

(a) According to the information and explanations given to us and based on the records of the
company examined by us, the company is generally regular in depositing the undisputed
statutory dues including provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues, as applicable, with the appropriate authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31, 2018 for
a period of more than six months from the date they became payable. '

(b) According to the information and explanations given to us, there are no applicable statutory
dues which have not been deposited on account of any dispute.

Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion that the company has not




defaulted in repayment of dues to banks / Financial Institutions or to its Debenture holders. The
company does not have any borrowings from government.

ix)  In our opinion and according to the information and explanations given to us, the term loans
taken by the company have been ultimately utilised for the purpose for which they were taken.
Further, the company has not raised any funds by way of initial / further public offer.

x) Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by the
management, we report that we have neither come across any instance of fraud by the company
or on the company by its officers or employees, noticed or reported during the year, nor have we
been informed of any such case by the management.

xi)  According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under clause (xi)
of paragraph 3 of the order are not applicable.

xii)  The company is not a Nidhi Company and hence the reporting requirements under clause (xii) of
paragraph 3 of the order are not applicable. ‘

xiii) According to the information and explanations given to us, all transactions entered into by the
company with related parties are in compliance with section 177 and 178 of the Act where
applicable and the details thereof have been disclosed in the financial statements as required by
the applicable accounting standards.

xiv) The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit.

xv)  As per the information and explanations provided to us, the company has not entered into any
non-cash transactions with directors or persons connected with them.

xvi)  In our opinion and according to the information and eXplanations given to us, the company is not
required to be registered under Section 45 - 1A of the Reserve Bank of India, 1934.

For JLN US & Company

Chartered Accountants

FRN 101543W

/

CA Mahesh Menaria

Partner

M No. 400828

Udaipur, May 22,2018




Annexure - B to the Independent Auditors Report
Referred to in para 8 of our report of even date, to the members of NagaurMukundgarh Highways
Private Limited for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NagaurMukundgarh
Highways Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Nole”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A




company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For JLN US & Company
Chartered Accountants
FRN 1 43W

,.

CA Mahes enaria
Partner '
M No. 400828

Udaipur, May 22,2018



Nagaur Mukundgarh Highways Private Limited

Balance Sheet
as at 31 March 2018

(Currency: Indian Rupees in lakhs)
Particulars

Assets

Current assets

(a) Financial assets
(1) Cush und cush cquivalents
(i) Other financial asscts

(b) Other current assets
Total assets

Equity and liabilitics
Equity

(a) Equity share capital
(b) Other equity

Liabilities

Non-current liabilities

(a) Financial Liabilities
(i) Borrowings

(b) Deferred tax liabilities

Current liabilities
(a) Financial liabilities
(i) Trade payables
(i) Other financial liabilities
(b) Other current liabilities
(c) Current tax liabilities (net)

Total equity and liabilities

The notes referred above are an integral part of these financial statements.

As per our report of even date attached

For JLN US AND COMPANY
Chartered Accountants
Firm's Reg. No. 101543W

CA Mahesh Menaria
Partner
M. No. 400828

g/ Sy Skt

Date : 22 May 2018
Place : Udaipur

Note

193

~

10
21

11
12
13
14

31 March 2018

49.9(
23,825.73

,,,,,,, 4,474.03
28,349.67

1,363.00
982.71
2,345.71

14,512.65
68.19
14,580.84

7,362.00
32.28
3,973.51
55.33
11,423.12
26,003.96
28,349.67

For and on behalf of the Board of Directors
Nagaur Mukundgarh Highways Private Limited

Vinod Kumar Agarwal
Director
DIN: 00182893

<y

Gaje Singh Solanki
Company Secretary

ICSI Memb. No. ACS33847
Date : 22 May 2018

Place: Udaipur

CIN : U45309DL2017PTC312406

Anand Rathi
Director
DIN: 02791023

Y

Chief Financial Officer
ICAI Memb. No.078132




Nagaur Mukundgarh Highways Private Limited

Statement of Profit and Loss
Jor the period ended 31 March 2018
(Currency: Indian Rupees in lakhs)
Particulars
Income
Revenue from operations
Other income
Total income
Expenses
Civil construction costs
Employee benefits expense
Finance costs
Other expenses
Total expenses
Profit before tax
Tax expense:
Current tax
Deferred tax (credit)/charge

Profit for the period
Other comprehensive income
Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Earnings per share

(Nominal value of share Rs.10 each)
Basic (Rs.)
Diluted (Rs.)

The notes referred above are an integral part of these financial statements.

As per our report of even date attached
For JLN US AND COMPANY
Chartered Accountants
Firmys Reg. No. 101543W -

Partner
M. No. 400828

Date : 22 May 2018
Place : Udaipur

Note 31 March 2018
15 40,501.74
16 230.31

40,732.05

17 38,620.27
18 1.17
19 421.50
20 186.31
39,229.25

1,502.80

21 451.90
21 68.19
520.09

982,71

982.71

28 10.92
28 10.92

For and on behalf of the Board of Directors
Nagaur Mukundgarh Highways Private Limited
CIN : U45309DL2017PTC312406

>
Vinod Kumar Agarwal Anand Rathi
Director Director
DIN: 00182893 DIN: 02791023
€ .
. | - ¢ONTA .
5Lq>**""’57 A
afgSingh Solanki Maherdra Chhajer
Company Secretary Chief Financial Officer
ICSI Memb. No. ACS33847 ICAI Memb. No.078132

Date : 22 May 2018
Place: Udaipur







Nagaur Mukundgarh Highways Private Limited

Statement of Cash Flows
Jor the period ended 31 March 2018

(Currency: Indian Rupees in lakhs)

Particulars

Cash flows from operating activities

Profit before tax
Adjustments for:

Interest income

Finance costs

Working capital adjustments :
(Increase) in financial and non-financial assets
Increase in trade payables
Increase in provisions, financial and non-financial liabilities
Cash generated from operating activities
Income tax paid (net)
Net cash generated from/(used in) operating activities (A)

Cash flows from investing activities
Interest received
Net cash generated from / (used in) investing activities B)

Cash flows from financing activities

Interest paid

Proceeds from issue of share capital
Proceeds/(Repayment) of borrowings (net)
Net cash generated from / (used in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Balance Cash and cash equivalents

Balance of cash and cash equivalents as at 31 March 2018

Notes:

1. The above Statement of Cash Flow has been prepared under the "Indirect Method"
"Statement of Cash Flows".

2. Cash and cash equivalents comprises of :
Ralances with banks:
~ Current accounts
Cash and cash equivalents (refer note 5)

Cash and cash equivalents in statement of cash flow

3. The Company has undrawn borrowing facilities (excluding
be executed by the Company.

31 March 2018

1,502.80

(230.31)
421.50

1,693.99

(28,299.76)
7,362.00
4,005.79

(15,237.98)
(396.57)

(15,634.55)

230.31

230.31

(248.11)
1,363.00
14,339.26

. 15,454.15

49.91

49.91

as set out in Indian Accounting Standard (Ind AS) - 7

As at
31 March 2018

49.91

49.91

49.91

non-fund based facilities) aggregating to Rs. 15,800.00 lakhs towards future projects to







Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements

1.

Jor the period ended 31 March 2018

Reporting entity

Nagaur Mukundgarh Ilighways Private 1.imited (‘the Company’) was incorporated in New Delhi,
India on February 07, 2017 as a Private limited company under the Companies Act, 2013 (the
‘Act’) as ‘Nagaur Mukundgarh Highways Privatc Limited’.

The Company is formed as a special purpose vehicle (SPV.) to design, build, operate and transfer
and maintain (the "DBOT") the project relating to Two Laning/intermediate Lanning Peelibanga
- Lakhuwali section of MDR -103, Sardarshahar - Loonkaransar section of SH -6A, Roopangarh-
Naraina section of SH-100 and Nagaur -Tarnau - deepwana -Munkandgarh section of SH -
8,19,60,82,-A & 83 (Total length: 393.71 KM) in the state of Rajasthan, which shall be partly
financed by the Concessionaire who shall recover its investment and costs through annuity
payments and Operation & Maintenance (O&M) Payment to be made by the Authority, in
accordance with the terms and conditions set forth in this Concession Agreement entered into.

These financial statements are first financial statements of the Company for the period from 07
February 2017 to 31 March 2018.

Basis of preparation
a. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act (as amended from time to time).

The financial statements were authorised for issue by the Company’s Board of Directors on
Dated 22 May 2018.

Details of the Company’s accounting policies are included in Note 3.

b. Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.Lakhs), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

c.  Basis of measurement

The financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

d. Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.
accounting estimates are recognised prospectively. :




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements (continued)
for the period ended 31 March 2018

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following
notes:

- Recognition of Current / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

e. Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as pricing services, is used to measure fair values,
then the financial reporting team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

- Financial instruments




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements (continued)
Jor the period ended 31 March 2018

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
the Company at the exchange rates at the date of the transaction or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or
loss.

b. Financial instruments

i

i

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised when
the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI — equity investment; or
- FVTIPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved
collecting contractual cash flows and selling financial assets; and

\P:f




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements (continued)
Jor the period ended 31 March 2018

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

At present, the Company does not have investments in any debt securities classified as
FVOCI.

On initial recognition of an equity investment that is not held for trading, the Company
may irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI — equity investment). This election is made on an investment by
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the
assets;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed,;

- how managers of the business are compensated ~ e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose p
" _evaluated on a fair value basis are measured at FVTPL.







Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements (continued)
for the period ended 31 March 2018

amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

Fees paid on the establishment of loan facilities are recognised as transaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109.
The said facility fee is deferred and treated as a transaction cost when draw-down occurs;
it is not amortised prior to the draw-down.

iii, Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial
liability with modified terms is recognised in profit or loss.

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the
asset and settle the liability simultaneously.

c. Operating cycle
All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule 1II of the Companies Act,
2013. Operating cycle is the time from start of the project to their realization in cash or cash
equivalents.

d. Property, plant and equipment

i.  Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment l\gﬁﬁ%@
any. e W D
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Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Intangible assets

i

i,

iii.

Recognition and measurement

Intangiblc asscts including thosc acquired by the Company are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment losses.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.

Derecognition

The carrying amount of an intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognised in the Statement
of Profit and Loss when the asset is derecognised.

f. Inventories
Inventories are measured at the lower of cost and net realisable value. However, materials and

other items held for use in civil construction work and / or production of inventories are not .
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expected to be sold at or above cost. The cost of inventories is based on the first-in first-out
("FIFO") formula, and includes expenditure incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their present location and
condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity
and excise duty. Cost is determined on FIFO basis. Trading goods are valued at lower of cost
and net realizable value. Cost is determined on FIFO basis.

g. Impairment

1

Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are creditimpaired. A financial asset is ‘credit impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
occurred,

Evidence that a financial asset is credit impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company
would notconsider otherwise;

- itis probable that the borrower will enter bankruptey or other financial

reorganisation; or
- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since
initial recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.When
determining whether the credit risk of a financial asset has increased significantly
sinceinitial recognition and when estimating expected credit losses, the Company
considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment
and including forwardlooking information.
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Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses
are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

it Impairment of non-financial assets
The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the
asset).

The Company’s corporate assets (e.g., central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate
asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGU is allocated first o reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

h. Employee benefits

Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid e.g. Under short-term cash bonus, if the Company has a present legal “ﬁ"g“/f
or constructive obligation to pay this amount as a result of past service provided by ?@g{l 2,
employee, and the amount of obligation can be estimated reliably. S

4,
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i. . Provisions and contingencies (other than for employee benefits)
A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

Jj- Revenue
Service concession arrangement

The Company constructs the infrastructure (road) used to provide a public service and
operates and maintains that infrastructure for a specified period of time. Under Appendix A to
Ind AS 11 — Construction Contracts, this arrangement is accounted for based on the nature of
the consideration. The intangible asset is used to the extent that the Company receives a right
to charge the users of the public service. The financial asset is used when the Company has an
unconditional right to receive cash or another financial asset from or at the direction of the
grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis contain three
streams of revenue- Construction revenue, Financing income and Operations and maintenance
(O&M) income. The construction stream of DBOT revenues are accounted for in the
construction phasc of DBOT, O&M income is recognised in the operating phase of the DBOT,
while finance income is recognised over a concession period based on the imputed interest
method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed.

k. Leases
1 Assets held under lease
Leases of property, plant and equipment that transfer substantially all the risks and
rewards of ownership are classified as finance leases. All the other leases are classified as
operating leases. For finance leased, the leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets.

Assets held under operating leases are neither recognised in (in case the Company is
lessee) nor derecognized (in case the Company is lessor) from the Company’s Balance
Sheet. o
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L
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it Lease payments
Payments made under operating leases are generally recognised in profit or loss on a
straight-line basis over the term of the lease unless such payments are structured to
increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.

iii Assets given on lease
In respect of assets provided on finance leases, amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the Company’s net investment outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with
the respective lease agreements.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

i Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

il  Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in cas,
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of a history of recent losses, the Company recognises a deferred tax assct only to the
extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of credit to the statement of Profit and loss and shown
under the head of deferred tax.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in
Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to setile on
a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the Company.

n. Borrowing cost
Borrowing costs are interest and other incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the
period in which they are incurred.

o. Operating segments
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4. Recent accounting pronouncements

Standards issued but not yet effective

Following are the new standards and amendments to existing standards (as notitied by Ministry of
Corporate Affairs (MCA) on 28th March, 2018) which are effective for annual periods beginning after
1 April 2018. The Company intends to adopt these standards or amendments from the effective date.

Ind AS 115 Revenue from contract with customers

Ind AS 115 establishes a comprehensive framework for determining whether, how much and when
revenue is recognized. It replaces existing revenue recognition guidance, including Ind AS 18
Revenue and Ins AS 11 Construction Contracts. The core principle of the new standard that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. Further, the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.
This Standard permits two possible methods of transition i.e. retrospective approach and modified
retrospective method.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 115. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard will
be adopted. The quantitative impacts would be finalized based on a detailed assessment which has
been initiated to identify the key impacts along with evaluation of appropriate transition options to be
considered.

Amendments to existing Ind AS

The following amended standards are not expected to have a significant impact on the Company’s
financial statements. This assessment is based on currently available information and may be subject
to changes arising from further reasonable and supportable information being made available to the
Company when it will adopt the respective standards.

. Ind AS 40 - Investment Property — The amendment lays down the principle regarding the
transfer of asset to, or from, investment property.

. Ind AS 21 - The Effects of Changes in Foreign Exchange Rates — The amendment lays down
principles to determine the date of transaction when a company recognizes a non-monetary
prepayment asset or deferred income liability.

. Ind AS 12 — Income Taxes — The amendments explains that determining temporary
differences and estimating probable future taxable profit against which deductible temporary
differences are assessed for utilization are two separate steps.











































Nagaur Mukundgarh Highways Private Limited
Notes to the financial statements (continued)

Jor the period ended 31 March 2018

(Currency: Indian Rupecs in lakhs)

28 lcarnings per share

Particulars 31 March 2018
Face value per equity share (in Rs.) 10.00
(a)  Profit for the period attributable to equity shareholders 982.71
(b) Number of equity shares at the beginning of the period -
(¢} Equity shares issued during the period 13,636,000
(d) Number of equity shares at the end of the period ‘ 13,630,000
(¢) Weighted average number of equity shares for calculating basic EPS 9,002,632
(f)  Weighted average number of equity shares for calculating diluted EPS 9,002,632

Earnings Per Share (in Rs.):
- Basic earning per share (a/e) 10.92
- Diluted earning per share (a/f) 10.92

Note :

Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted by the number of
equity shares issued during the year multiplied by the time weighting factor. The time weighting factor is the number of days for which the
specific shares are outstanding as a proportion of total number of days during the year / period.

29 Segment reporting

Basis for segmentation

In accordance with the requirements of Ind AS 108 - "Segment Reporting", the Company is primarily engaged in a business of civil construction
and has no other primary reportable segments. The Managing Director of the Company allocate the resources and assess the performance of the
Company, thus he is the Chief Operating Decision Maker (CODM). The CODM monitors the operating results of the business as a single
segment, hence no separate segment needs to be disclosed.

Information about geographical areas
As the Company operates in India only, hence no separate geographical segment is disclosed.

Information about major customers
Revenue of Rs. 40501.74 lakhs are derived from single customer (PWD) which amounts (o6 10% or more of the Company’s revenue.
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